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STATEMENT OF FINANCIAL PERFORMANCE AND THE IMPLEMENTATION OF THE
2023/2024 BUDGET FOR THE PERIOD ENDING 31 JULY 2023

1. PURPOSE

The purpose of the report is to submit to the mayor the statement of financial performance and
implementation of the 2023/24 Budget of the Abaqulusi Local Municipality for the period

Management Act (2003).

2. AUTHORITY
* Honourable Mayor
¢ Executive Committee
o Council

3. LEGAL / STATUTORY REQUIREMENTS
Municipal Finance Management Act No 56 of 2003,

4. BACKGROUND

5. EXECUTIVE SUMMARY
The monthly budget statement in terms of section 71 of the Municipal Finance Management
Act for the period ended 31 July 2023 is detailed below. The monthly budget statement is

divided into the following:

5.1 Statement of Financial Performance
5.2 Revenue by Source

5.3 Expenditure by Type

9.4 Debtors Age Analysis

5.5 Creditors

5.6 Grants Register

5.7 Investment Register

SECTION 71 JULY 2023



5. EXECUTIVE SUMMARY
5.1 Statement of Financial Performance

Monthly Budget Statement of Financial Performance This table provides an overview of the
monthly actual, year to date actual and year to date Budget of revenue by Source and
expenditure by type. The above revenue by source and expenditure by type can be
explained in details as per tables below
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5.2 Financial Performance -Revenue by Source

Revenue by Source

This table provides an overview of the monthly actual, year to date actual and year to date
Budget of revenue by Source and details explained below.
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Exchange Revenue

Electricity Revenue

The Electricity revenue monthly actual billed for electricity revenue in July 2023 is R13,2
million. The YTD Actual billed is R13,2 million which is R9 million less than the YTD Budget of
R22,2 million for the period ended 31 July 2023. Only R9 million was receipted from
consumers which is R4,2 million less than the amount billed.

Water Revenue

The Water revenue monthly actual billed for July 2023 is R5,6 million. The YTD Actual billed
is R5,6 million which is R1,2 million more than the YTD Budget amount for the period ended
31 July of R4,3 million. The payment amount received from consumers of R3,4 million is R2,2

million less than the amount billed.

Sanitation Revenue

The Sanitation revenue monthly actual billed for July 2023 is R3.1 million. The YTD Actual
billed is R3,1 million which is R112 thousand more than the YTD Budget amount of R3 million
for the period ended 31 July 2023, the payment from consumers amounts to R1,7 million which
is R 1,4 million less than the amount billed.
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Refuse Revenue

The Refuse revenue monthly actual billed for July 2023 is R2,8 million. The YTD Actual billed
is R2,8 million which is R 468 thousand more than the YTD Budget amount of R2,3 for the
period ended 31 July 2023. The payment from consumers amounts to R1,5 million which is
R1,3 million less than the amount billed.

Interest earned from receivables

An amount of R1,2 million is interest earned on available funds on Municipal current account,
YTD Budget is R2,9 million and the YTD Actual is R1,2 million only R169 thousand was

received from customers.
Interest from current and non- current assets

The interest earned on available funds on Municipal current account in July 2023 is R175
thousand. The YTD Actual is R175 thousand which is more than the YTD budget of R142

thousand as per the statement of financial performance.
Rental from fixed assets
The monthly actual revenue for Rental of fixed assets in July 2023 is R76 thousand.

Licenses and Permits

The monthly actual for Licenses and permits amounts to R39 thousand, the YTD actual on
licenses and permits for July 2023 is R39 thousand.

Other revenue

The monthly actual on other revenue billed in July 2023 is R 247 thousand. Other revenue is
made up of numerous miscellaneous items (e.g., town planning fees, tender documents,
valuation of land, cemetery fees, subsidies, etc.) and also gains on disposal of assets are

included.

Non- Exchange Revenue Property Rates

Property Rate

The Property Rates monthly actual billed for property rates in July 2023 is R 9,7 million, the
YTD Actual billed is R9,7 million which is R105 thousand more than the YTD Budget amount
of R9,6 million for property rates, yet R6,1 million was receipted from consumers in July 2023
which is R3,6 million less than the amount billed.

Fines, penalties and forfeits
The YTD actual on fines, penalties and forfeits is R1,8 million.

Overall revenue YTD budget

The revenue for the month of July 2023 is R123,2 million. The YTD Actual is R123,2 million
and the YTD Budget is R 119,4 million. Included in the Actual revenue is the first tranche of
Equitable Share of R84,8 million, R10 million for MIG and R4 million for INEP.
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BILLING VERSUS PAYMENT

As per table below the amount billed on the month of July is R39,4 million while actual cash
received is R27,2 million. Total revenue billed to date is R39,4 million while only R27,2million
is the actual cash received to date. The collection rate for the month of July was 69% and year

to date collection is 69%

[

( Total Settlements Billing ‘ Payment Rate (Billing)

! Type Of Service | | ]
RATES GENERAL -6,125,107.74 9,706,339.68 63%
ELECTRICITY -6,323,409.08 9,243,501.84 68%
DEMAND/BASIC CHARGES -2,707,810.85 3,765,336.19 72%
WATER CONSUMP -2,921,919.10 3,362,822.47 87%
AVAIL WATER -515,422.19 1,953,763.33 26%
AVAIL SEWER -1,363,371.99 2,473,728.40 55%
ADD SEWERAGE -405,101.87 460,743.12 ‘ 88%
REFUSE -1,568,462.20 3,174,770.09 | 49%
INTEREST -169,917.91 1,808,955.98 - 9%
ADJUSTMENTS -21,832.03 - ] 0%
V.AT. -2,424,146.72 3,438,367.71 71%
DEPOSIT ELEC -174,114.15 - 0%
DEPQOSIT WATER -2,088.90 - 0%
PENALTIES LATE PAYMENT -96,126.83 - 0%
COLL. FEES - - ‘ 0%
LEGAL FEES -1,831.31 - 0%
SUNDRY CHARGE -100,000.73 500.00 100%
INDIGENT SUPPOR -19,524.59 25,947.23 75%
PAYMENT ADVANCED -2,282,685.96 - } 100%

| Total -27,222,874.15 | 39,414,776.04 | 69%

February Billing vs Payment Summary

Electricity basic charges — 68% was received for electricit

y consumption for the month of July

and 72% on basic electricity.

Water basic charges - 26% of basic water received was received for the month of July 2023
and 87% of water consumption.

Refuse — 49% of the refuse removal billed to consumers was paid
Sanitation — 55% of basic sanitation billed to consumers was paid and 88% for consumption

Rates — 63% of the rates billed to consumers was paid
The overall collection rate for all services is 69% for the month of July 2023 and the year-to-

date collection rate is 69%
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ELECTRICITY REPORT FOR THE
MONTH OF JULY 2023
ESKOM

PURCHASES PER

| VRYHED
! (BHEKUZULU,LAKES! , S e
PR L.MLTI951904 867260136 . 5.940,454.79 . 13866769 2828

EMONDLO 7,603,893.44 20801539 166605252 13273315 AT

9203@90934539823 357820 . w188Tm3a1 081

i HLOBANE 1,900,195.41 15,958.78 86,276.18 207,284.60 ‘ 10.91

TOTAL .' 32,203,916.98  9,243,473.76 7,776,358_. 78 6,687,398.85 61.44

5.3 Expenditure by Type
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Employee related costs

The monthly actual incurred expenditure for Employee costs is R16 million for the month of
July 2023.

Remuneration of Councillors

The monthly actual incurred expenditure for the remuneration of Councillor is R1 4 million for
the month of July.

Debt impairment

The monthly actual incurred expenditure for Debt impairment is RO for the month of July.

“«

Depreciation and Asset impairment

There expenditure for depreciation and asset impairment for the month of July is R9, 2 million.
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Interest

There is no interest incurred for the month of July for interest on Eskom accounts. Finance
charges are interest incurred on overdue accounts.

Bulk Purchases
An amount of R69 thousand was paid to Eskom during July 2023 for June bills.

Other Materials (Inventory Consumed)

The monthly actual incurred expenditure for Other Materials (Inventory Consumed) amounts
to R 4,8 million in July 2023. This is expenditure for repairs and maintenance.

Contracted Services

The monthly actual incurred expenditure for Contracted services amounts to R 6,8 million in
July 2023.

Transfers and Subsidies

The expenditure for free basic services off sets against the Revenue therefore there is no
expenditure.

Other expenditure

The monthly expenditure incurred on other expenditure amounts to R3,2 million in July 2023.
Overall expenditure

The expenditure for the month of July 2023 is R41,6 million.

Surplus/ (Deficit)

The Surplus for the month of July 2023 is R81,5 million.

Cash on Hand

During the month of July 2023, the following revenue and expenditure was processed through
the bank accounts of the municipality:

CASH ON HAND

|
OPENING BZI‘\)I;:NCE 1JuLy REVENUE EXPENDITURE / BANth:;:IZ\‘:E 31
BSA ’ 3,472,643.31 J 115,472,453.08 113,597,359.19 | 5,347,737.20
NEDBANK ’ 1,300,323.50 } 9,843,832.37 10,321,901.59 822,254.28 ]
EOTAL BANK BALANCE [ 4,772,966.81 } 125,316,285.45 123,919,260.78 ll 6,169,991.48:]

As at 31 July 2023 the municipality has R86,1 million cash available in the bank accounts for
operating purposes.
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Capital Expenditure

The capital budget for the 2023/24 financial year is R47,3 million. The capital is broken down
between Grant funding (R51,8 million) and own funding (R7 million)

To date R10 million has been received for MIG and R4 million for INEP.

Capital expenditure

The expenditure for July 2023 is R1,7 million for MIG projects funded from grant funding and
the total to date spent on MIG is R1,7 million.

5.4 Debtors

The amount of R331 million YTD is still owing to the municipality by the debtors. Debtors age
analysis is attached as Annexure 3.

5.5 Creditors

The total amount owing to creditors as per the Creditors age analysis as at the end of June
2023 amounts to R44 million as detailed in the supporting Annexure 4.

JULY 2023
ICREDITOR NAME BMOUNT SERVICES
Eskom Holdings SOC Ltd - KwaZulu Natal 14 799 662,64 Electricity purchases for June
ENGAPHELI MOYA SOLUTIONS 5153 293,74 Repairs to transformer no.3
|EKAYA PROMOTIONS 3 988 959,00 Electrical Infrastructure
BTMN Engineers (Pty) Ltd 3484 142,60 WIP Ward 4 Electrification
Munsoft 3247 123,11 Financial System
ISARS 1919 490,87 VAT Payment
Qomkufa Security 1573 517,10 Security Services

Tarring of road from Zama to
COMPETITION CONSTRUCTION CC 1393312,40 Kwabalele

Rehabilitation of landfill site Vryhﬁ’
AQUA TRANSPORT AND HIRE (PTY)L 1015613,88 ward 8
INQUBEKO ENGINEERING SOLUTIONS 983 250,00 Chemicals
Conlog 971 548,18 Purchases of prepaid meters
ESSEN TRADING 897 000,00 Supply and delivery of cold asphalt _F
ARLICKE & BOUSFIELD INC. 681 019,65 Legal Services —|
LIANA CONSULTING (PTY) LTD 640 082,95 Refuse removal

Session of Contractors for gardening
DRIS CASSIM MEER 627 500,00 service
Dhaclin (Pty) L.td 604 158,70 Electrical Infrastructure
MSUFTU TRANSPORT (PTY)LTD 520 000,00 Contractors for gardening service
FLEET HORIZON SOLUTIONS (PTY) 487 787,86 Lease of vehicles
V THREE TRADING 465 750,00 Supply of Electrical material
Magnacorp 115 451 397,41 Refuse removal
hl’gAL 43 904 610,09

SECTION 71 JULY 2023



€20Z A10M TL NOILD3S

L'cY sluads QLA ‘aieYs s|ge}nb3 ay) sapnjoxa junowe SIy} UolIiW 1Y 03 sjunowie powad [eioueuly JUS1IND 10} Bjep 0) paAIsoal sjuelb jej

£9°LZ1'988'81 €1'6£6'96.'C €1'986'650°L 00°€S6'S¥L'L 00°000°000°v 1 92°090'289'2
£0'995'L£9'} - - - - £0'995°2£9°L LINVH9 STTVLS LINHVYIN 31
- - - - - - PEISYIN|D Judwaas uewny
8L0VL'¥90'T - - - - 82'0v/2'¥90'2 uonpeansy puy suods
(66'6.8'9v) 66'6.8'9v1 66'6.8'9tY - - - dMd3
(58°902'2S) §8'90Z'2S $8'902'2S - - - wnasnyy
(z0°'090'8Y) 20'090's¥ 20'090'st - - - BIVFE]
00°.p0'vSZ'e 00€S6'SH. L 00'€ES6'Sh.L'L 00°000'000'0L - 9N
(2z'6£8'205) LT 6E8'T0G LZ6£8'205 - - - Aeag
- - - - - P3f0id Bu)SNOH |einy OHLIHLNNYIHG
LL¥0L'2L8'E - - LLYOL'TL8'E 3uisnoy [epunoig
00'€6€°£0L - - 00'€6£°201 2uisnoy [epUKOIY
+¥9'952'000't - - 00°000°000p 9962 UEBI9 3wweldold UONeIY IR (3 |euo ey paiesdaju]
1VA 1oul J8yjo 1VA jueq a3 TOI184v 2ed QAAFITY INVHD 40 3dAL

8aouejeq aunypuadxy Wy10l| pue salejeg jou| sunjipuadxg Ul paAlasay souejeq Buluadg
Buisoln pajepiosuoy
€20¢ 3unf o€ 03 720z Anf T pouad ayy Joy 1a3sidey uen
Ayjedpiunyy jeao isnnbeqy

uofjiw

0} ayl
Jaysifay sjueun g9g




Grant’s expenditure

Finance Management Grant (FMG)

This grant is used to pay for the finance management interns, acquisition, upgrading and
maintenance of financial management system and other training programs related to
municipal finance. The FMG grant allocated and gazetted in terms of DORA amounts to R3
million no amount received for FMG, the municipality spent R48 thousand in the month of July
2023. While the YTD expenditure is R 48 thousand.

Municipal Infrastructure Grant (MIG)

This is the conditional grant that funds the capital projects. The MIG grant gazetted in terms
of DORA amounts to R51,8 million of which 5% is utilised as the PMU top slice and the current

allocation received to date amounts to R10 million.

The actual expenditure amount for the month of July 2023 is R1,7 million, while the YTD
expenditure is R1,7 million.

Art and Culture Grants

The library grant funds the operational costs of libraries and the current allocation is R4,7
million, which is not yet received. The grant funds its operational costs. There is expenditure
for the month July amounting to R502 thousand paid from internal funding as the grant is not

yet received.

Museum grant current allocation is R249 thousand has not yet been received. There is
expenditure for the month of July amounting to R52 thousand paid from internal funding as
the grant is not yet received.

Sports and Recreation grant has an amount of R 8,5 million that is allocated for this financial
year. There is no income or expenditure for the month of July 2023.
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EPWP GRANT

The EPWP grant gazetted in terms of DORA amounts to R2,3 million and the current allocation
has not yet been received in July.

There is expenditure of R446 thousand for the month of July which was paid from internal
funding.
INEP GRANT

INEP grant current allocation is R16,6 million, an amount of R 4 million has been received as
the 1tranche in the current financial year respectively. There is no expenditure for the month

of July 2023.

LED GRANT

An amount of R2 million has been received to date. There is no expenditure for the month of
July 2023.

Small Town Rehabilitation programme

Small town Rehabilitation allocation is R3 million for the year, no expenditure is incurred in the
month of July 2023.

Other Grants from various government departments rollover from the previous year
(Human Settlements)

Other grants from various government departments rollover from the previous year are
reflected on the grant register.
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Annexure
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CONFIRMATION CERTIFICATE

|, MPE Mthembu Chief Financial Officer of (ABAQULUSI MUNICIPALITY,) have checked the Report

and done the Review Session with my Department. (Mark as appropriate)

The July 2023 Monthly Report

Quarterly Report on the implementation of the

Financial State of affairs to the Municipality

Mid-year Performance Assessment

Medium Term Report

| hereby confirm that the above is a true reflection of the Finance Section and in full compliance with
Schedule 2 of the Municipal Systems Act.

e

MPE MT BU DATE
CHIEF FINANCIAL OFFICER

ABAQULUSI MUNICIPALITY KZN263

SECTION 71 JULY 2023




QUALITY CERTIFICATE
|, ZG Dhlamini, Municipal Manager of ABAQULUSI MUNICIPALITY, hereby certify that | have read

= ==

the document and certify that | agree and understand the contents contained herein: (mark as
appropriate)

| The July 2023 Monthly Report

D Quarterly report on the implementation of the budget and financial state of
affairs to the municipality

[

In — year report

For the month of July 2023 has been prepared in accordance with the Municipal Finance
Management Act and regulations made under the Act.

MUNICIPAL MANAGER
ABAQULUSI MUNICIPALITY, KZN263 DATE:

SECTION 71 JULY 2023




M’

QUALITY CERTIFICATE
I, SE MKHWANAZI, Mayor of ABAQULUSI MUNICIPALITY, hereby certify that | have read the

document and certify that | agree and understand the contents contained herein: (mark as
appropriate)

- The July 2023 Monthly Report

D Quarterly report on the implementation of the budget and financial state of
affairs to the municipality

[]

In — year report

For the month of July 2023 has been prepared in accordance with the Municipal Finance
Management Act and regulations made under the Act.

ot

HONO BLE MAYOR
ABAQULUSI MUNICIPALITY, KZN263 DATE:

SECTION 71 JULY 2023




